
FEATURES OF PARTNERSHIP FIRMS

Everything you need to know about the features and characteristics of partnership firm. Partnership is a form of business
which came into existence due to the.

A and B merely follow what C says, as they are not very well versed with mobile technology. The essence of
partnership is team spirit and cooperation. Incentive to work hard: Every partner is liable for the debts of the
firm. Combined Talent, Judgement and Skill: As there are more than one owners in partnership, all the
partners are involved in decision making. It distinguishes the income of the firm against income of partners.
Easy Formation: Partnership is a contractual agreement between the partners to run an enterprise. But the right
of even such partners to control the functioning of the firm cannot be denied. But the position of the
partnership falls in between the company and sole trader-ship. Profit sharing: There should be an agreement
among the partners to share the profits of the business. In return, he will have a share in the profits. Other than
this his participation with respect to capital, profits, management and liability will be the same as all the other
partners. He can act on behalf of the firm. It also increases the borrowing capacity of the firm. This can be
done voluntarily when all partners agree to so. It does not have a separate legal entity of its own. Division of
risks: All losses and risks of the business are shared by all the partners. Definition: The proprietorship form of
ownership suffers from certain limitations such as limited resources, limited skill and unlimited liability.
Suggested Videos Basics of starting a business Partnership In India, we have a definite law that covers all
aspects and functioning of a partnership, The Indian Partnership Act  Sometimes, a partner may be admitted to
partnership without any capital contribution. Feature 3. According to J. The liability of other partners is
limited to the amount of their investments. No major business decision can be taken without the unanimous
will of all the partners.


