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Free Essay: Many people speculate that the stock market crash of was the main cause of The Great Depression. In fact,
The Great.

In some ways the cause of the Great Depression is a mystery which has yet to be solved. The Great Depression
had its start during the Herbert Hoover, American people blamed their President for everything that happened.
Classical economics assumed Real Output would automatically return to equilibrium full employment levels ,
but the great depression showed this to be not true. As a result, they lost their lost business, all means of
subsistence on a large scale. Output fell, unemployment rose causing a negative multiplier effect. Factories,
plants, stores were shut down around the country from California to New York, a lot of workers lost their jobs
and ability to live. The UK also experienced a long period of deflation in the s and s. Communist party was
leading a struggle on workers behalf. Crowds of people were gathering at the Wall Street and outside the
banks that failed. He became the president and a central figure of the Great Depression events. More and more
inventory began to accumulate. The Great Depression almost did not influence China but greatly affected
Greece in  The US Agricultural sector had been in recession for many more years The UK economy had been
experiencing deflation and high unemployment for much of the s. These economists argue that the contraction
in the money supply deepened the economic decline. Blaming the Gold Standard eventually ignores the role of
significant monetary manipulations made by the Federal Reserve System together with governmental
institutions. The impact on economic confidence was disastrous. For example, they called the land which
suffered from the most severe influence Hooverville. It is the longest and the strongest period of Depression
which the Western world has ever experienced. Wishing for a magic writing solution? And although the USA
and other counties experienced different significant economic downturns after it, nothing could be compared
with the severity of the Great Depression.


